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COMMERCE, DEPARTMENT OF
Business plans to increase anti-pollution spending by approximately 12% are being
forecast by the Bureau of Economic Analysis. Non-farm business spent $6.5
billion for new pollution abatement equipment in 1975. Further statistical
details and data appear in the Survey of Current Business, a monthly magazine
published by BEA. The Survey is available on a subscription basis with an
annual price of $48.30 which includes weekly supplements.
The Senate Public Works Committee has reported out S.2228, amending the Public
Works and Economic Development Act of 1965 to extend authorizations for a threeyear period. Business development programs under Title II would be increased
from the present $75 million to $125 million. The bill also provides for
federal assistance on public work projects in municipalities of over 50,000
persons with designated "redevelopment areas.”
COMMUNITY SERVICES ADMINISTRATION
Revisions to the regulations and grant application procedures relative to the
Summer Youth Recreation Program appear in the 5/18/76 Fed. Reg., beginning at
p. 20530. Program sponsors are required to submit a financial report in accord
ance with agency grantee fiscal reporting requirements and there is a requirement
that the grantees provide an assurance by a CPA or LPA as to the adequacy of the
accounting system. In addition, a list of prime sponsors and their addresses
and phone numbers is included.
COUNCIL ON WAGE AND PRICE STABILITY
The Sixth Quarterly Report of the Council is now available. The report focuses on
the Council’s activities from January 1976 through March 1976 and includes a
summary of activities and in-depth discussions of these and past activities.
Copies are available fran the GPO (S/N 052-003-00155-1) for $1.10 each.
DEFENSE, DEPARTMENT OF
The Army Financial Management Advisory Committee will conduct a public meeting on
6/15 and 6/16/76, beginning at 8 a.m., in Room 2D 680 of the Pentagon. Those
interested in attending should write the Assistant Secretary of the Army (Finan
cial Management), Room 2E 665, The Pentagon, Washington, D.C. 20310.
ELECTRONIC FUNDS TRANSFER COMMISSION
The Commission will conduct a brief workshop on 6/15/76 to consider telecommunications
equipment applicable to electronic funds transfer. The workshop will be conducted
at 10 a.m. in Washington and the exact location will be announced shortly. The
meeting is open to the public on a first call basis and interested parties should
contact Ms. Janet Miller at 202/254-7400.
ENERGY RESEARCH AND DEVELOPMENT ADMINISTRATION
Finalized regulations concerned with enabling lenders to obtain federal guarantees
on loans to qualified borrowers were published in the 5/26/76 Fed. Reg., p. 21433.
The loans are for purposes related to the commercial development of practical
means to produce electric power and other forms of useful energy fran geothermal
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resources in an environmentally acceptable manner. Lenders and borrowers will
be required to submit budget type breakdowns of the estimated aggregate cost of
the project and the amount to be borrowed as well as other financial information.
In addition, lenders are required to submit periodic financial statements to ERDA.
FEDERAL C O M MUNICATIONS COMMISSION
Charlotte Reid has resigned from the Commission for personal reasons. There has been
no White House announcement as to her successor, nor has a successor been named
for Commissioner Glen Robinson who will not seek another term when his Commission
expires July 1,
FEDERAL ELECTION COMMISSION
Proposed regulations implementing revisions of the Federal Election Campaign Act
recently signed into law were published in the 5/26/76 Fed. Reg., beginning on
p. 21512. In particular, the Commission is soliciting comments on those revi
sions to the regulations covering the definition of common control, the definition
of an independent expenditure, contribution and expenditure limitations, corporate
and union fund raising, and provisions on termination of payments to Presidential
candidates. The new proposals incorporate many of the decisions of the Commission
during the last year which have been published as Advisory Opinions. Comments
are due by 6/14/76, and a series of public hearings have been scheduled covering
the various parts of the proposal for 6/7, 6/8, 6/9, and 6/11/76 in Washington.
FEDERAL HOME LOAN BANK BOARD
The Board's regulations have been amended to add certain types of loans that an insured
institution, or its affiliate or subsidiary, may make to a public accountant or
internal auditor without preventing him from being considered independent (see
5/21/76 Fed. Reg., p. 20862). The amendments add consumer loans which are unsecured
or secured by goods used or brought primarily for personal, family, or household
purposes.
The expiration date of the Board’s experimental remote services unit regulation has
been extended from 7/31/76 to 12/31/77 (see 5/26/76 Fed. Reg., p. 21441). The
publication also reopens the application period for Board approval of new units
and modifications of existing ones from 8/1/76 through 3/31/77. The purpose of
this is to enlarge the informational base for developing permanent Board regula
tions and contributing to the study by the National Commission on Electronic
Funds Transfers.
FEDERAL POWER COMMISSION
The Commission has announced a suspension until further notice of the quarterly
filing of a report form adopted last year on the alternative fuel demand of
direct and use customers of interstate pipeline companies due to natural gas cur
tailments. A revised form no. 69 is replacing the previous reporting form and
the 5/26/76 Fed. Reg., p. 21443, contains a reprint of the Commission’s order
indicating the deletions to the old form. With the issuance of the revised form,
an agreement between the FEA and the FPC has been reached providing that two
filings a year will be adequate to provide the necessary information. The re
porting dates are May 31 and September 30, but in the case of the first filing
of the revised form no. 69, an extension to June 15 is being provided so that
ample time to make the initial submission is available. Thereafter, all subse
quent filings will be made as indicated.
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FEDERAL RESERVE BOARD
Legislation to strengthen the authority of the bank regulatory agencies to prevent
problem situations from arising and to give the agencies additional powers has
been approved by the Senate Banking Committee. The bill (S.2304) would allow
the agencies to issue cease and desist orders against individuals directly with
out naming a corporate financial institution in the proceeding. In addition,
other provisions cover civil money penalties, the removal of bank officers or
directors, insider loans, and the divestiture of non-bank subsidiaries.
The Federal Reserve Reform Act (HR 12934), which passed the House earlier
in May, is expected to be considered by the Senate Banking Committee sometime in
July. According to a staff aide, the Committee is anxious to work on this bill
which affects the terms of office of the Chairman of the FRB and the number of
members of Boards of Directors of the regional Federal Reserve banks.
FEDERAL TRADE COMMISSION
The 61st Annual R e port to Congress has been issued. In addition to the summary of
Co mmission activities, the report provides information on the various major areas
of activity by the Commission staff. Copies of the report may be obtained from
the GPO at $.80 each (S/N 018-000-00190-0/Catalog No. FT 1.1:975).
The professions should not be allowed to insulate themselves from the rigors of compe
tition, and the antitrust (laws) are an appropriate vehicle for pursuing that
view. So states the new Chairman, Calvin Collier, during a recent interview by
staff reporters from the Bureau of National Affairs. Mr. Collier went on to ex
press disappointment in the American Bar Association’s position with respect to
advertising. He added that the Commission is currently studying advertising
restrictions through code authorizations but no final decision has been made with
respect to the Commission’s planned actions.
Hearings have concluded on legislation (HR 13131) to strengthen enforcement of the
antimerger law by amending section 7 of the Clayton Act. Rep. Rodino (D-NJ),
Chairman of the House Judiciary Committee, is sponsoring the bill and his remarks
on the purpose and effect of the bill appear in the 5/19/76 Cong. Record at
p. E2698.
INTERSTATE COMMERCE COMMISSION
The ICC has adopted a rule, proposed over a year ago, which requires reporting on a
confidential basis of a reconcilement between book income and taxable income
reported to the IRS, together with a computation of the tax liability on such
income. The rule (No. 36136, 5/17/76) also requires, for carriers which report
to the IRS as part of a consolidated group, a report for each carrier and for the
total consolidation, of book income, taxable income, tax liability on a separate
return basis, and the amount of the consolidated tax allocated. As adopted, the
proposal applies only to carriers with $10 million or more annual revenues. Ini
tial reports are required for 1975, to be submitted by October 21, 1976.
Proposed revisions to the ICC procedural regulations implementing certain portions of
the Railroad Revitalization and Regulatory Reform Act concerning consolidation
procedures appeared in the 5/26/76 Fed. Reg., p. 21481. Consolidation procedures
cover ICC approval for such railroad transactions as control, merger, leases,
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acquisitions, coordination projects and trackage rights. The proposals are
designed to reduce paperwork and to encourage oral hearings for the purpose of
expediting such transactions as required under the new statute. Comments on the
proposal are due by 7/7/76.
LABOR, DEPARTMENT OF
Jack Helganz, CPA, has been named to the Small Plan Inpact Work Group of the Depart
ment's ERISA Advisory Council. The group will be coordinating with Sen. Nelson's
Small Business Committee as well as other groups in an attempt to lessen the
reporting burden on smaller plan participants.
It is unnecessary for plan administrators to apply to the Labor Department for approval
to file plan description form EBS-1 after the official deadline of May 30. The
Department has announced it will accept filings of EBS-1 as late as July 30 with
out instituting delinquency actions if matters reasonably beyond the controll of
plan administrators caused the delay. Rather than apply to the Department for
approval to file after the official deadline, plan administrators are expected to
"make a good faith judgment on their ability to meet the May 30, 1976, filing date
based upon when they received the EBS-1 and their ability to complete and file it"
according to a Department spokesman.
SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposal concerning financial responsibility
requirements for municipal bond dealers (Rel. No. 34-12482, 5/26/76). The comment
period has been extended to 7/31/76, and the release also includes extensions of
other effective dates contained in the final and proposed rules originally published
last November.
Over the objections of Chairman Hills, the House Commerce Oversight Subcommittee has
released its report on the results of the SEC's voluntary compliance program on
corporate disclosure. Chairman Hills objected that release of the report would
result in irreparable damage to the Commission's continuing program of informal
communications between staff and publicly-held companies. The report noted that
three firms had told the SEC about questionable payments which were not disclosed,
causing the report to term the SEC program as containing "serious shortcomings".
Chairman Hills stated that the SEC has found only three cases where no disclo
sure was necessary and that the Congressional staff had selected two of these
cases for its study of eight firms.
The Oversight Subcommittee has scheduled another session for Tuesday, 6/1/76,
to continue their examination of the Commission's activities in implementing the
1975 Securities Laws Amendments.
A proposal to allow incorporation by reference in current documents of documents
previously filed was announced in Rel. No. 33-5711, 5/21/76. The proposal is
aimed at reducing the monumental paperwork and storage problems through the accu
mulation of duplicative documents. The objective is to accumulate a set of "basic"
documents, such as articles of incorporation and bylaws, which could be referenced
in succeeding filings. Comments on the proposal are due by 6/21/76.
TREASURY, DEPARTMENT OF
The Senate Finance Committee has approved an extension of the Tax Revision Act to
provide for a permanent extension of 4 currently temporary provisions. These are:
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the higher standard deductions for individuals, the refundable tax credit for
low-income families with dependents, the lower tax rates for small corporations
and the 10% tax credit for business investment in machinery and equipment.
With respect to private rulings, the C o mmittee voted to withhold from public
inspection the names of taxpayers, though the rulings themselves would be made
public. In effect, it weakens one part of the House-approved version while
strengthening the other.
(The House version would have required the disclosure
of individuals named in future rulings, but keep secret those involved in past
decisions.)
Also, a bribe-detering amendment has been added to the tax reform package.
A bill (S.1350) had been introduced previously by Sen. Byrd (Ind-VA) and was
incorporated in the tax package on a voice vote. In effect, a corporation would
be prohibited from deferring U.S. taxes on foreign profits earned in a transaction
involving a bribe. Also, the corporation would lose its right to take a foreign
tax credit on the transaction, as well as any that might exist in connection
with a DISC.
Finally, the Com mittee voted to give home owners a tax credit
$225 for energy-saving equipment and insulation.

of up to

The Senate Finance Committee has reported the House-approved bill (HR 8948) provid
ing for a GAO audit of the Internal Revenue Service. The bill provides for
access to tax returns and tax return information in connection with such audits.
A major revision to the Federal estate and gift tax laws has been introduced by
Ways and Means Chairman Ullman (D-OR). The bill (HR 13966) was recently intro
duced and the sponsor’s remarks and a summary of its provisions appears in the
5/24/76 Cong. Record at p. H4846.
Amendments to the regulations relating to DISCs appear in the 5/20/76 Fed. Reg., at
p, 20654. They concern principally the qualification requirements.
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